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WELSPUN MAURITIUS HOLDINGS LTD AND ITS SUBSIDIARIES

COMMENTARY OF THE DIRECTORS

The directors present their commentary, together with the audited financial statements of WELSPUN
MAURITIUS HOLDINGS L.TD (the "Company") and its subsidiaries (together the "Group") for the year
ended 31 March 2015,

PRINCIPAL ACTIVITY

The Company was incorporated on 9 June 2008 and its principal activity is investment holding.

RESULTS AND DIVIDENDS

The results for the year are shown on page 7.

The directors did not recommend the payment of a dividend for the year under review {2014-Nil).

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The Company’s and the Group's directors are responsible for the preparation and fair presentation of the
consolidated financial statements, comprising the consolidated statement of financial position at 31 March
2015, the consolidated statement of comprehensive income, the consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended, and the notes to the consolidated
financial statements, which include a summary of significant accounting policies and other explanatory
notes, in accordance with International Financial Reporting Standards and in compliance with the
requirements of the Mauritius Companies Act 2001.

The directors’ responsibility includes: designing, implementing and maintaining internal control relevant
to the preparation and fair presentation of these financial statements that are free from material
misstatement, whether due to fraud or error, selecting and applying appropriate accounting policies, and
making accounting estimates that are reasonable in the circumstances.

The directors have made an assessment of the Group's and the Company’s ability to continue as a going
concern and have no reason to believe the business will not be a going concern in the year ahead.

AUDITORS

The Auditors, Aejaz Nazir Associates & Co , have expressed their willingness to continue in office and a
resolution concerning their re-appointment will be proposed at the annual meeting of the shareholders.
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SECRETARY'S CERTIFICATE
FOR THE YEAR ENDED 31 MARCH 2015 3.

We certify that, to the best of our knowledge and belief, we have filed with the Registrar of Companies
all such returns as are required of Welspun Mauritius Holdings Ltd under the Companies Act 2001 for
the year ended 31 March 2015.

CIM CORFORATE SERVICES LTD
Corporate Secretary

Date: 22 April 2015
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33, Edith Cavel! Street, Port Louis, Mauritius
Tel: +230 212 9800 Fax: +230 212 9833 Email: info@cimglobalbusiness.com
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF WELSPUN MAURITIUS HOLDINGS LTD AND
ITS SUBSIDIARIES.

Report on the Financial Statements

We have audited the financial statements of WELSPUN MAURITIUS HOLDINGS LTD (the "Company") on pages 6 to
23, which comprise the consolidated statement of financial position as at 31 March 2015 and the consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash flows for the year
then ended and a summary of significant accounting policies and other explanatory notes,

Directors’ responsibility for the financial statements

The Company's directors are responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards and with the requirements of the Mauritius
Companies Act 2001. This responsibility includes: designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtainn audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the anditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements on pages 6 to 23 give a true and fair view of the financial position of the Company
as at 31 March 2015, and of its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards and comply with the Mauritius Companies Act 2001,

Other Matlers

This report, including the opinion, has been prepared for and only for the Company’s members, as a body, in accordance
with Section 205 of the Mauritius Companies Act 2001 and for no other purpose. We do not, in giving this opinion, accept
or assumne responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF WELSPUN MAURITIUS HOLDINGS LTD AND

Report on other legal and regulatory requirements
Mauritius Contpanies Act 2001

We have no relationship with or interests in the Company other than in our capacity as auditors and dealings with the
Company in the ordinary course of business,

We have obtained all the information and explanations our have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our examination of
those records.

NS N
AEJAZ NAZIR ASSOCIATES & CO
Chartered Certified Accountants
18 Dr Auguste Rouget Street,
Port-Louis, Mauritius,

Represented by Aejaz Nazir (FCCA, MIPA)
Partner.

Date: 22 April 2015



WELSPUN MAURITIUS HOLDINGS LTD AND [T5 SUBSIDIARIES

I
CONSOLIDATED STATEMENT OF FINANCIAL POSTIION AS AT 31 MARCH 2018
The Group The Company
A5 2014 2015 2014
Naote usp USD usp usn
Agsets
Mon-current assets
Investmends 4 - - 19,408,798 19,408,798
Trade and other receivables & (a} 1,083,933 1,544,262 45,168,762 58,034,300
Property, plant and equipment 5 120,696,652 127,748,949 - -
121,786,625 129,293,210 64577560 77443,698
Currenl assels
Trade and other receivables o {9 656,561,297 19,339,610 3,347,558 2,514,741
Cash at bank T4 (B 7,876,521 12,835,857 586,878 196,383
inventories 7 66,648,533 12,932,510 - -
Fotal cumrent assets 141,086,351 45,408,267 3,934,436 2,711,128
Fotal assets 262,866,976 174401 41 68,511,996 BU,154,222
Equity and liabilitics
Capital and reserves
Share capital 8 41,267,455 66,267,455 41,267 455 66,267,455
Caplial contribution 9 - - - -
Translation reserve 10 4,902 4,502 -
Revenue reserve 10 24,933,802 2,476,482 2,512,178 493,331
Revaluation Reserve 10 - - 4,764,203 4,764,205
Sharcholders' Interests 66,206,159 68,748,839 48,343,836 71,524,939
Norrcoatrolling ierest 37,257,259 16,627,070 - -
Mon errrent Habijities
Borrowings 11 () V3,654,970 65,163,620 15,000,000 -
Empleyees end of service benefit 1,342,800 908,737 w -
75,097 770 66,072,367 15,000,060 -
Current Habilities
Borrowings 11{0 20,661,674 14,327,406 5,148,632 8,519,555
Trade and other payables 2 59,066,643 6,498,647 8,500 7,100
Tax liability 13 4 577,442 2,107,088 11,028 102,578
Taotal current liabilities 84,305,759 22.4853,141 5,168,160 §,629,233
Total eguity and [iabilites 262,806,976 174,400,417 £8,5173,4946 BiET53,2272

These fnancial statements have been approved by the Board of Directors an 22 April 20153¢d signhd on its behalf by:

Suswh e 4 teesn

s Te by

4. f( Cieaas irenn
3 $53
o g%ﬁ)cvcndm Krishna Datil MNaushad Ally Sohoboo

Tiw notes on pages 10 o 23 form anintegral port of these consolideisd Bnandal stalaments,
Fndupendent auditos’s report on page 43,



WELSPUN MAURITIUS HOLDINGS LTD AND ITS SUBSIDIARIES

7
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2015
The Group The Company
205 2014 2015 2014
Note usp usD usp uso

Income
Revenue 493,001,739 147,809,392 - -
Less cost of sales {433,521,175) (136,382,942) - -
Gross profit 59,480,564 11,426,450 - -
Interest income - - 2,118,253 2,115,890
Dividend - - - 2,535,403
Other income 4,820,396 6,108,851 - 4,800

64,300,959 17,535,301 2,118,253 4,656,003
Expenses
Secretarial fees 2,013 1,500 2013 1,500
Professignal fees 2,513 4,200 2,513 4,200
Licence fees 2,930 2,260 2,930 2,260
Audit fees 2,589 2,100 2,500 2,100
Accounting fees 4,500 4,000 4,500 4,000
Tax filing {ees 1,100 1,000 1,100 1,000
General and administrative expenses 1,400 2,610 1,400 2,610
Employee related costs 3,453,683 2,666,372 - -
Repairs and maintenance .240,659 181,238 - .
Depreciation 265,162 348,377 - -
Utilities 260,193 75,923 - -
Other expenses 2,463,232 2,661,298 - -
Rent expense 4,652,238 912,940 - -
Finance charges 5,191,858 6,073,057 152,783 3,067

16,543,981 12,936,855 169,738 20,737
Operating profit before taxation 47,756,978 4,598,446 1,948,515 4,635,356
Income tax expense 13 {4,669,439) {1,693,048) {129,669) (503,576)
Profit for the year 43,087,539 2,905,398 1,818,846 4,131,780
Profit attributable to:
Owners of the Company 22,457,320 2470674 1,818,846 4,131,780
Non controlling interest 20,630,219 434,724 - -
Profit for the year 43,087,539 2,903,398 1,818,846 4,131,780
Total comprehensive loss attributable to:
Owners of the Company 22,457,320 2,470,674 - -
Non-controlling interest 20,530,219 434,724 - -

43,087,539 2,905,398 - -

The notes on pages 10 to 23 form an integral part of these consolidated financial statements,

Independent auditor's report on page 4-5.
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WELSPUN MAURITIUS HOLDINGS LTD AND ITS SUBSIDIARIES

CONSOQLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2015

Note

Operating activities
Cash generated absorbed in operations 14 {a)
Net cash generated/ (absorbed in) from operations

Cash flow from investing activities
Dividend received

Buy back of preference shares

Proceeds from disposal of investment
Acquisition of property, plant and equipment

Net cash (used)/ from in investing activities

Cash flow from financing activities
Payment to shareholder for sharebuy back
Loan interest paid

Loan interest received

Loan granted to subsidiaries

Long term loans

Repayment of loan

Loan from related parties

Dividend payment,

Proceeds from issue of shares

Finance charge paid

Net {used in)/cash from financing activities

Net {decrease)/increase in cash and cash equivalents

Movement in cash and cash equivalents

Exchange difference

At start of year

Adjustment for cash balance for asset disposed

Net (decrease)/ increase in cash and cash equivalents

Cash and cash equivalents at 31 March 14 (b}

The Group The Company
2015 2014 2015 2014
30,201,958 63,466,478 11,306,490 (478,753)
30,201,958 63,466,478 11,306,490 {478,753}
- - 2,535,403
(25,000,000) - (25,000,000) -

- 61,992 - 61,992

{2,943,480) (3,723,904) - -
(27,943,480) (3,661,912) {25,000,000) 2,597,395
- (6,480,413) - {6,480,413)

- (5,872,666) - -
(381,731) - 1,218,469 4,892,021

(469,501) - {469,501) -

- (530,000) {530,000)
13,335,037 (36,309,815) 13,335,037 -

{14,698,386) - - -

- (2,282,008} - -

- 144,000 - 144,000
(5,003,231) - - -
{7,217,813) {51,330,902) 14,084,005 (1,974,392}
(4,959,335) 8,473,664 390,495 144,250

- ] - 8
12,835,857 4,396,034 196,383 52,125

- (33,849) - -
(4,959,335) 8,473,664 350,495 144,250

7,876,522 12,835,857 586,878 196,383

The notes on pages 10 to 23 form an integral part of these consolidated financial statements.

Independent auditor's report on page 4-53,



WELSPUN MAURITIUS HOLDINGS LTD AND ITS SUBSIDIARIES

10
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2015

1L GENERAL INFORMATION

WELSPUN MAURITILS HOLDINGS LTD (the “Company”) was Incorporated in Mauritius, under the Companies Act 2001, on 5 June
2008, as a private company with limited Hability by shares. The Company's registered office address Is ¢/o CIM CORPORATE
SERVICES LTD, Les Cascades Building, Edith Cavell Street, Port Louis, Mauritius. The principal activity of the Company is to act as an
Investment holding,

The Company holds a Category 1 Global Business Licence under the Financial Services Act 2007, Since the Company operates in an
international environment and conducts most of its ransactions in forelgn currencies the Company has chosen o retain the United
States dollar (USD) as its reporting currency.

The consalidated financial statements of the Company as at and for the year ended 31 March 2015, comprise of the Company and its
subsidiaries { together referred to as the "Group"), '

The following are the subsidiaries of the Company:

1, Welspun Middle East Pipes Company LLC
2 Welspun Middle East Pipes Coating Company LLC

Welspun Middle East Pipes Company LLC is manufacturer of HSAW-Steel Pipes having manufacturing set up in DAMMAM-Saudi
Arabia. : . '

Welspun Middle East Pipes Coating Company LLC doing coating on pipes manufactured at Saudi Pipe Flant and having
manufacturing set up in DAMMAM-Saudi Arabia. : : .

2. BASIS OF PREPARATION

Statement of compliance
The consolidated financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS"),

Basis of measurement :
The cansolidated financial stalements have been prepared on a historical cost basis,

Functional and presentation currency

The consolidated financial statements are presented in United States Dollar (USD), which is the Company’s functional currency,
Welspun Middle East Pipes Company LLC and Welspun Middle East Pipes Coating Company LLC primarily operate their business in
Saudi Arabian Riyals (SAR) and thus SAR has been determined to be the functional currency of these two subsidiaries.

Use of estimales and fudgements

The preparation of financial statements in conformity with IFRS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, Habilities, income and expenses.
Actual resulls may differ from those estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates are recognised in the
period in which the estimates are revised and in any future periods affected.



WELSPUN MAURITIUS HOLDINGS LTD AND I'TS SUBSIDIARIES

11
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2015

3. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies set out below have been applied in these consolidated financial statements, and have been applied
consistently by Group entities

(a) Basis of consolidation
(i) Subsidiaries
The Group financlal statements consolidate the result of the Company and its subsidiarles Welpsun Middle East Pipes Company LLC

and Welpsun Middle East Pipes Coating Company L.1C in accordance with International Accounting Standards {IAS) 27.

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern the financial and operating
policles of an entity so as to obtain benefils from its activities. In assessing conirol, potential voting rights that presently are exercisable
are taken Into account. The financial statements of subsidiaries are Included in the consolidated financial statements from the date that
control commences until the date that control ceases.

{ii) Transactions eliminated on consolidation

Intra-group balances, and any unrealised income and expenses arising from intra-group transactions, are eliminated In preparing the
consolidated financial statements. Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that
there {5 no evidence of impairment. ' : ' - :

{b} Foreign cun'ehcy

Foreign currency transactions

Transactions In forelgn currencies are translated to the respective functional currencies of Group entities at exchange rates ruling at the
date of transactions. Monetary assets and liabilities denominated in forelgn currencies are retranslated to functional currency at the
foreign exchange rate at that date. Non-monetary agsets and liabilities denominated in foreign currencies that are stated at fair value
are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair values were delermined. Foreign
currency differences arising on retranslation are recognized in statement of comprehensive income and reported within foreign
exchange gains/ (losses), net within results of operating activities. Non-monetary items that are measured in terms of historical costina
foreign currency are branslated using the exchange rate at the date of transaction, Farelgn currency differences arising on translation
are recognised in the profit or loss, ' ' :

Foreign operations '

The assets and Habilities of foreign operations, including goodwill and fair value adjustments arising on acquisition, are translated to
United States Dollars at exchange rates at the reporting dale. The income and expenses of foreign operations are translated to United
States Dollars at exchange rates at the dates of the transactions,

Forelgn currency differences are recagnised directly in equity in the foreign currency translation reserve (FCTR). Whena foreign

operation is disposed of, In part or in full, the relevant amount in the FCTR is transferred to the consolidated income statement as part
of the profit or loss on disposal. :

(¢} Financial instruments

A financial instrument is recognised if the Group and the Company become a party to the contractual provisions of the Instrument.
Financial assets are derecognised if the Group's and the Company’s contractual rights to the cash flows from the financial assets expire
or if the Company transfers the finandial asset to another party without relaining control or substantially all risks and rewards of the
asset. Regular way purchase and sales of financial assets are accounted for at trade date, i.e., the date that the Group and the Company
comumit itself to purchase or sell the asset. Financlal liabilities are derecagnised if the Group's and the Company’s obligation specified
in the contract expire or are discharged or cancelled.

(i) Non-derivative Financial instruments

The non-derivative financial instruments of the Group comprise of loan recelvables, trade and other receivables, cash and cash
equivalents and trade and other payables and borrowings.

Non-derivative financial instruments are recognised initfally at fair value plus, for instruments not at fair value through profit o loss,



WELSPUN MAURITIUS HOLDINGS LTD AND ITS SUBSIDIARIES

12
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2015

3. SEGNIFICANT ACCOUNTING POLICIES (Continued)

(c) Financial instruments (continued)

(if) Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Cash equivalents are short term, highly Hquid tnvestments that
are readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value,

(iif) Share capital

Ordinary shares

Ordinary shares are classified as equity.
Incremental costs directly attributable to issue of ordinary shares and share options are recognised as a deduction from equity net of
any tax effects.

Preference shares

Non-cumulative, Optionally and redeemable preference shares are redesmable at the option of the Company. A preference share shall

not carry voting rights except in case of any variation of rights attached to the shares. A preference share shall be entitled to dividends
or other forms of distributions as the Board may dedlare. :

iv) Loan recetvables
Loan receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market They

are classified as non-current If their maturilies are greater than twelve months after the reporting period, Loan receivables are Initially
recognised at fair value and subsequently carried at amortised cost using Ehe effective interest method.

v} Trade and other receivables

Trade and other receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such
assets are recognized intially at fair value plus any directly attributable transaction costs. Subsequent to inifal recognition, trade and
other receivables are measured at amortized cost using the effective interest methad, less any lmpaimxent loss.

(vi) Trade and other payables

Trade and other payables are recognised at fair value, net of transaction costs incurred.

(vii) Borrowings

Borrowings are recognised initially at fair value, net of transaction cost incurred. Borrowings are subsequently stated at amortised cost;
any difference between the proceeds (net of transaction cost) and the net redemption value is recognised In the income statement over
the period of the borrowing using the effective interest noted.

(d) Impairment

{l) Financial assets

A financial asset Is assessed at each reporting date to determine whether there is any objective evidence that it is impaired. A financial

asset is considered to be impaired if objective evidence indicates that one or more events have had a negative effect on the estimated
future cash flows of that asset,

An impairment in respect of a financial asset measured at amortised cost is calculated as the difference between its carrying amount,
and the present value of the estimated future cash flows discounted at the ariginal effective interest rate. An impairment in respect of
an available-for-sale financial asset is ealculated by reference to its fair value.

Individually significant financial assets are tested for impairment on an individual basis. The remaining financial assets are assessed
coflectively in groups that share similar credit risk characteristics.

All impairment are recognised in the statement of comprehensive income, Any cumulative loss in respect of an available-for-sale
financlal asset recognised previously in equity is ransferred to income statement, -



WELSPUN MAURITIUS HOLDINGS LTD AND I't§ SUBSIDIARIES

13
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2015

3, SIGNIFICANT ACCOUNTING POLICEES (Continned)
() bnpainment (continued)
(i) Financial assets {continued)

An impairment is reversed if the reversal can be related objectively to an event occurring after the impairment was recognised. For
financial assets measured at amortised cost and avallable-for-sale financial assets that are debt securities, the reversal is recognised In
income statement. For available-for-sale financlal assets that are equity securities, the reversal is recognised directly in equity,

(i) Non-financlal assets

The carrying amounts of the Group's and the Company’s non-financial assets, other than inventories, and deferred tax assets, are
reviewed at each reporting date to determine whether there Is any indication of impairment. If any such indication exists then the
asset’s recoverable amount is estimated, In respect of other assets, impairment recognised in prior periods are assessed at each
reporting date for any indications that the loss has decreased or no longer exists, Impairment is reversed if there has been a change in
the estimates used fo determine the recoverable amount. Impairment is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no impairment had been
recognised., : ' :

(e} Revenue recognition

Dividends are recognised when the Group's and the Company's right to receive payment is established,
Bank interest and other interest income are recognised on an accrual basis using the effective interest method,
{f) Expense recognition

Expenses (including management fees and organisation fees) are accounted for in the consolidated statement of comprehensive income
on an accrual basis. :

(9} Net finance income

Net finance income comprises interest expense, interest income and foreign exchange galns / loss.

() Related parties

Related parties are individuals and companies where the individual or company has the ability, directly or indirectly, to control the
Group and the Company or exercise significant influence over the Group and the Company in making financial and operating
decisions or vice versa or where the Group and the Company is subject to common control or commam significant influence.

(i} Provisions

A provision is recognised if, as a result of past event, the Group and the Company have a present legal or constructive obligation that
can be estimated reliably and it is probable that an outflow of economic benefits will be required to settle the obligation,

()  Income tax expense

Income tax on the profit ar loss for the year comprises of current and deferred tax. Current tax is the expected tax payable on the
taxable income for the period, using lax rates enacted at the statement of financial position date.

Deferred tax is provided using the balance sheet methed, providing for temporary differences between the carrying amounts of assets
and labilities for financial reporting purposes and the amounts used for taxation purposes. The amount of deferred tax provided is

based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted at the
staternent of financlal position date.

-
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(k) Property, plant and equipment

(1) Recognition and measurement

Items of property, piant and equipment are measured at cost less accumulated depreciation and accumulated Impairment Iesses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets Includes the cost
of materials and direct labour, any other costs directly attributable to bringing the assets to a working condition for thelr intended use,
the costs of dismantling and removing the items and restoring the site on which they are located and capitlized borrowing costs,
Purchased software that is Integral to the functlunahty of the related equipment is capltalizad as part of that equipment.

When parls of an ilem of property, plant and equipment have d:fferent useful Hves, they are accounted for as separate items {major
components) of property, plant and equipment. .

Gains and losses on disposal of an {tem of property, plant and equipment are determiner.i by comparing the proceeds from disposal

with the carrying amount of property, plant and equipment and are recognized net within “other operating expenses" / “other
income”, as the case may be, in profit or loss,

Expenditure incurred during construction period, which are directly attributable to the construction of a project / fixed asset for
bringing it to its working condition are induded in capital work in progress,

Advances paid towards the acqu:sihon of property, p].'mt and equipment outstanding at each reporting date and the cost of property,
plantand equipment not ready to use before such date are disclosed under praperty. plant and equipment.

( if) Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the item if it is probable
that the future economic benefits embodied within the part will flow to the Company and its cost can be measured reliably. The
carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of property, plant and equipment are

recognized in profit or loss as incurred.
( iif} Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount substituted for cost, less its
residual value.

Depreciation is recognized in profit or loss on 2 straight-line basis over the estimated useful lives of each part of an item of property,

plant and equipment, since this most closely reflects the expected pattern of consumption of the future economic benefit embedied in
the asset.

The estimated useful lives of assets for the current period are as follows:

Years
Buildings bl
Machinery and equipment 5-20
Furniture, fixtures and office equipments 35
Vehicles 5

() Changes in accounting policy and disclosures
(i) New und amended standanis and interpretations

The accounting policies adopted are consistent with those of the previous year, except for the following new and amended IFRS and
IFRIC interpretations effective as of 01 January 2012:
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(1) Changes in accounting policy and disclosures

IFRS 7 - Financial instruments: Disclosures - Amendments resulting from May 2010 Annual Improvements to IFRSs (effective on 1
January 2017)

IFRS 7 - Financial instruments: Disclosures - Amendments enhancing disclosures about transfers of financlal assets (effective on 1 July
2011)

1AS 1 - Presentation of financial information - Amendments resulting from May 2010 Annual Improvements to IFRSs (effective on 1
January 2011)

1AS 24 . Related party disclosures - Revised definition of related parties {effective on 1 January 2011)

1A5 34 - Interim Financial Reporting - Amendments resulting from May 2010 Annual Improvements to IFRSs (effective on 1 January
011 .

Standards and IFRS’s not yet effective but not early adopted
IFRS 7 - Financial Instruments (Disclosures) - Amendments related to the offsetting of assets and liahilities (effective on 1 January 2013)

IFRS 7 - Financial Instruments (Disclosures) - Deferral of mandatory effective date of IFRS 9 and amendments to transition disclosures
{effective on 1 January 2015)

IFR3 9 Financial Instruments - Original issue (Classification and measurement of financial assets) (effective on 1 January 2015)

IFRS 9 Financial Instruments - Reissue to include requirements for the classification and measurement of financial Kabilitles and
incorporate existing derecognition requirements (effective on 1 January 2013)

IFRS 9 Financial Instruments - Deferral of mandatory effective date of IFRS 9 and amendments to transition disclosures (effective on 1
January 2015) : :

IFRS 10 - Consolidated financial statements - Original issue (effectiveon 1 January 2013)

IFRS 10 - Consolidated financial stalements - Amerdments to transiional guidance (effective on 1 January 2013)
IFRS 11 - Joint arrangements - Original issue {(effective on 1 January 2013}

IFRE 11 - Joint arrangements - Amendments to transitional guidance (effective on 1 January 2013)
IFRS 12 - Disclosure of inlerests in other entities - Original issue (effective on 1 January 2013)
IFRS 12 - Disclosure of interests in other entities - Amendments to transitional guidance (effective ont 1 January 2013)

IFRS 13 - Fair value Measurement (effective on 1 January 2013)

1AS1 - Presentation of financial statements - Amendments to revise the way other comprehensive income is presented (effective on 1
July 2012)
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Changes in accounting policies and disclosures (Continued)

Standards issted but not yet effective but not early adopted {continued)

IAS 1 - Presentation of financial statements - Amendments resulting from Annual Improvements 2009-2011 Cycle {comparative
Information) (effective on 1 January 2013)

IA512 - Income taxes - Limited scope amendment (recovery of underlying assets) (effective on 1 January 2012)

IAS 16 - Property, plant and equipment - Amendments resulting from Annual Improvements 20092011 Cycle (servicing equipment)
(effective on 1 January 2013) '

IAS 27 - Separate financial statements - Original issue (effective onl January 2013)

IAS 28 - Investment in associates and joint ventures - Original Issue (effective on 1 January 2013)

IAS 32 - Financial instruments Presentation - Amendments relating to the offsetting of assets and Habilities {effective on 1 January 2014)

IAS 32 - Financial instruments Presentation - Amendments resulting from Annual Improvements 2009-2011 Cycla {tax effect of equity
distributions) (effective on 1 January 2013)

IAS 34 - Interim Financlal Reporting - Amendments resulting from Annual Improvements 2009-2011 Cycle (interim reporting of
segment assets) (effective on 1 January 2013) .

The directors anticipate that the adopton of the above standards on their effective dates will not have any materfal impact on the
financial statements of the Company. :
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4. INVESTMENTS
(i) The Company
2015 2014
usp usp
At 31 March 19,408,795 19,408,798
Details of investments are as follows:
Name of Country of Holdings 2015 2014
company incorporation uUsD usD
Welpsun Middle East Pipes Company Saudi Arabia  30.01% 10,141,611 10,141,611
Welpsun Middle East Pipes Coatings Company Suadi Arabla  50.01% 9,267,187 9.267,187
19,408,798 19,408,798
(ii) The Group
2ms 2014
usp UspD
At 31 March - -
5. PROPERTY, PLANT AND EQUIPMENT
Furniture,
The Group fixtures
Plant, machinery and office Capital work
Buildings and equipment  Motor vehicles equipment  in progress Total
204 14 2014 2014 2014 a4
usp ush usn UsD usD Usp
Cosk:
As at 01 April 2013 16,965,625 126,439,987 947,566 1,165,040 7,626,735 153,144,953
Additions 882,466 8,997,671 237,378 92,772 231774 12,527,991
Disposal “ - (142,577} (8,375) (8,773,366) (B,927,318)
Transfers from assets to asseis - 562,737 (562,737 -
As at 31 March 2014 17,848,091 136,000,395 479,630 1,248,437 1,168,072 156,745,625
Accumulated depreciation;
Asat 01 April 2013 1,824,569 16,190,214 565,686 610,291 - 18,190,760
Charge for the year 946,960 8,532,965 161,436 265,743 - 9,906,704
Dispesal “ - (100,789) - - (100,789}
Transfers from assets to assets - 402,787 {402,787} « - -
As at 31 March 2014 2,771,529 25,125,966 223,146 876,034 - 28,996,675
Net book value:
As at 31 March 2014 15,676,562 114,874,429 256484 372,403 1,169,072 127,748,950
15 2015 205 2015 2015 2015
usD usD UsD usD usp Usn
Cost
Asat1 April 2014 17,848,091 136,000,395 479,630 1,248,437 1,164,072 156,745,625
Additions 441,075 1,220,218 71,982 222,285 2,546,203 4,501,763
Thsposal . . (740} (1,557,544} {1,558,284)
‘Transfers from assets to assets - - - - -
As at 31 March 2015 18,289,166 137,220.6& 551,612 1,469,982 2,157,731 159,689,104
Accumulaled depreciation:
Asat1 April 2014 2,771,529 25,125,966 223146 876,034 - 28,996,675
Charge for the year 976,333 8,616,072 85,385 317,947 - 9,995,737
Disposal . - - - - -
Transfers from assets to assets - - - - - -
Asgat 31 March 2015 3,747,862 33,742,038 308,531 1,193,981 - 38,992,412
Net book value:
As at 31 March 2015 14,541,304 103,478,575 243,081 276,001 2,157,731 120,696,692
The depreciation charge for the year has been allocated as follows: 205 2014
usD usty
Cost of sales 9,730,575 9,558,327
Expenses 265,162 48,377
9,995,737 9,906,704
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6 TRADEAND OTHER RECEIVABLES
The Group The Company
15 2014 ans 2014
USD ush
a)  Loan term loan receivables 602,261 1,544,261 45,168,762 58,034,300
Other recelvables 481,672 - - -
1083.,933 1,544,261 45,168,762 58,034,300
Lurrent assets
b} Trade and othet receivables 61,481,450 11,497,748 -
[nferest receivable - - 3,341,708 2513,246
Other receivables 3,580,055 4,594,523 5,850 1,495
Due from refated parties 1,499,792 3,247,539 - -
665,501,297 19,339,810 3,347,556 2,514,741
7. INVENTORIES
The Group The Company
2015 2014 2015 2014
ush
Raw materials 41,344,063 4002.898 - -
Finished goods 17,696,104 5,111,125 - -
Work in process 3,083,214 471,167 -
Parts and consumables 4575152 3,347,350 - “
66,648,533 12,932,540 - -
8, SHARE CAPITAL
The Group The Company
s 205 am5 205
Number USD Number Usp
Issued and fully paid:
Ordinary shares of USDH Y each 113,455 113,455 113,455 113,455
Preference shares of USD 1 each 41,154,000 66,154,000 41,154,000 66,154,008
41,267,455 66,267,455 41,267,455 66,267,455
The Group The Company
2014 2014 2014 2014
Number usD Number usp
tssued and fully paid:
Qrdinary shares of UST) 1 each 113,455 113,455 113,455 113,455
Preference shases of LISD 1 each 66,154,000 66,154,000 66,154,000 66,154,000
66,267 455 66,267,455 66,267,455 66,267,455

During the year the Company has redeemed 25,000,000 proference shares. The terms and conditions of the preference shares are

highlighted in notes 17,

9. CAPITAL CONTRIBUTION

ALT April
Adiditions

Conversion into preference shares

The Group The Company
2005 2014 215 2044
usp Usn usD usD
- 1,000,000 - 1,000,000
- (1,000,600} - {1,000,000)

The above capital contribution made during the year is towards subscription of the preference shares of the Company,

0. RESERVES & SURPLUS

‘The Translation reserve comprises all foreign currency differences arising from translation of the financtal statements of the

subsidiaries,

Reserves & Surplus
Revenue Resetve

Transalation Reserve
Revaluation Reserve

The Group The Company
5 20t4 215 2014
usD UsD usD Usp
24,933,802 2476482
4,902 4,902 - -
- - 4,764,203 4,764,203
24,938,714 2,441,284 4,764,103 4,764,203
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1. BORRDWINGS
The Group The Company

15 Wi4 M5 2014

usD LiSE UsD usD
a)Non eurrent liahilides
Related patties loans 60,351,707 57,295,970 15,000,000 -
SIDF 13,313,263 7,867,650 - -

73,654,970 65,163,620 15,006, 00¢ -
The Group The Company

ams 2044 2015 2014

usD UsD usp usn
) Current diabill
Due to Holding Co (Redemption of Pre. Shares) 55 8,519,355 55 519,555
Short torm foan 5,000,000 - 5,000,000 -
Aceruext Expenses 148,577 - 148,577 -
SIDF 3,733,500 1,600,20{ - -
Other current liabilities 11,779,242 4,227,651

21,661,674 14,347,406 5,148,632 8,519,555

The relafed parties [oans are loans given by the shareholders of Welpsun Mikdle East Pipes Coating Company LLC and Walpsun
Midule East Pipes Company LLC carrying Interest rate of 5.25% per annum.

12 TRADE AND OTHER PAYABLES

The Group The Company
15 2014 ans 2014
UsD usD usp usp
Amount due 1o related parties - 3,214,954 - -
Accounts payables 87,945,233 2,664,402 8,500 7,100
Provisions 1,121,430 619,241 - -
59,066,641 6,498,647 8,500 7100
3 TAXATION LIABILITY
The Group The Company
215 2014 N5 2014
usD sn usp LsD
Tax Liabitity 4577442 2,107,088 11,028 162578
At year end 4,577,442 2,167,088 11,028 H12578

The tax on the Company's profit before laxation differs from the theoretical amount that would arise using the basic tax rate of
the Company as follows :

The Company
ms 2014
usn UsDh
Profit before taxation 1,948,515 4,635,356
Less exempt income - (4,800)
1,348,515 650,556
Add nea allowable expenses . .
1,944,515 4,630,556
Tax loss b/ f - -
1,948,515 4,6]),556
Tax calculated at a rale of 15% 292,277 654,58
Deemed Tax Credit {233,822) (555,667}
Tax lability for the year 58,455 138917
Tax paid during the year 47,427 {36,339}
Tax payabie 11,028 102,578
Forelgn tax paid
Withhelding tax 71,214 364,660
Tatal tax liabiities 129,669 563,577

The Company is Incorporated in Mauritius and under current laws and regulations it Is liable to pay income tax on its net income
at a rate of 15%. The Company is, however, entitled 1o a tax credit equivalent to the higher of actual foreign tax suffered and 80%
of Mauritius tax payable in respect of its foreign source Income lax thus reducing ls maxtmum effective tax rate to 3%,

The Company has received a cerlificale from the Mauritian tax authorities that it is tax resident in Mauritius,

The group taxation also include a provision of Zakat and taxation of USD 4,564,954, USD 11,028 & USD 1,460 for Welspun
Middle East Pipes Company, Weispun Mauritius Holdings Limited(Standatone Entity) and Welspun Middle East Pipes Coating
Company respectively,
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14. NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
The Group The Company
2015 2014 2015 2014
UsD UsD UsD usD
{a) Cash generated from operations
Profit before laxation 47,756,978 4,598,446 1,948,515 4,635,356
Changes in working capital:
Interest expense 148,577 - 148,577 -
Interest income - - {2,119,060) (2,120,690)
Dividend income - - - {2,535,403)
Interest receivable {4,188) - {4,188) -
Increase in receivables - (200) - {200)
Increase in payables 1,000 (70) 1,000 (70)
Depreciation 9,995,737 9,906,704 - -
Employees end 534,053 218,177 - -
Finance income/expenses 5,038,269 8,183,728 - -
Due from related parties 3,549,368 2,336,571 - -
Prepayments and other current assets 134,467 1,801,604 - -
Inventories (53,714,843) 31,621,412 - -
Trade and other payables 8,593,294 (31,180,300) - -
Due to related parties 60,525,301 (12,596,181) 20,000,000 -
Accounts receivables (47,925,113) 52,324,515 - -
Accrued expenses and other current liabilities (1,950,703) (4,481,408) (8,519,500}
Zakat & Tax Paid (1,849,713) 1,191,226 - -
SECO Deposit {481,6%72) - - -
30,350,813 63,924,224 11,455,344 {(21,007)
Tax paid (148,854) {457,7486) (148,854) (457,746)
Cash generated from in operations 30,201,959 63,466,478 11,306,450 {478,753)
(b) . Cash and cash equivalents
The Group The Company
2015 2014 2ms 2014
usD UsD usD usD
Cash at bank 7,876,522 12,835,857 586,878 196,383
15. FINANCIAL INSTRUMENTS
Fair values

The Group’s and the Company’s financial assets and liabilities include trade and other receivables, cash and cash equivalents, trade
and other payables and borrowings which are realised or settled within a short-term period. The carrying amounts of these assets and
liabilities approximate their fair values,

Financial risk management

Cuverview

This note represents information about the Group's and the Company’s exposure to each of the following risks, the Group's and the

Company’s objectives, policies and processes for measuring and managing risk and the Group's and the Company’'s management of
capital,

The Board of Directors has overall responsibility for the establishment and oversight of the Group's and the Company’s risk
management framework,
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15. FINANCIAL INSTRUMENTS (CONTINUED)
Financial risk management (continved)
Credit risk

The Group and the Company take no exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in full
when due. Financial assets which potentially subject to the Group and the Company to concentrations of credit risk consist principally
of bank balances, These assets are held in a number of reputable financial institutions. Accordingly, the Group and the Company has
no significant concentration of credit risk,

The Group's and the Company's exposure to credit risk are limited to the carrying amount of financial assets recognised at the
statement of financial position date, as summarised below:

The Group The Company
. 2ms 2014 2015 2014
ASSETS ) ' - USD usp usp usD
Cash and cash equivalents . . 7876522 12,835,857 586,878 196,383
Trade and other recelvables 61,481,450 20,882,576 3,341,708 2,513,246
69,357,972 33,718,433 3,928,586 2,709,629

Liguidity risk

This refers to availability of funds for the Group and the Company to meet its financial obligations as they fall due. The Group and
the Company pay cut its obligations from finance received from its related company.

The maturity profile of the Group's and the Company’s financial Habilities based on contractual cash flows is summarised as follows.
The contractual cash flows approximate the carrying amounts.

) The Company ' 2015 2014

Carrying Less than1 More than 1 Carrying
Non-derivative financial labilities ~ amount year year amount
uspD UsD UsD usp
Trade and other payables . 8,500 8,500 - 7100
Borrowings 20,148,632 20,148,577 55 -
At 31 March 20,157,132 20,157,077 35 7,100
{ii) The Group 2015 2014
Carrying Less than 1 More than1 Carrying
Non-derivative financial Habilities amount year year amount
usD usD usD usp
Trade and other payables 59,066,643 59,066,643 - 6,498,647
Borrowings 94,316,644 20,661,674 73,654,970 79,511,026
AL31 March 153,383,287 79,728,317 73,654,970 §6,009,673
Market risk

Market risk represents the potential loss that can be caused by a change in the market value of financial instruments, The Company's
exposure to market risk {3 determined by a number of factors, including interest rates, foreign currency exchange rates and market
volatility, The Company conduct their investment operations in a manner that seeks to exploit the potential gains in the market, while
limiting its exposure to market declines, ’
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15. FINANCIAL INSTRUMENTS (CONTINUED)}
Financial risk management (continued)

Interest mie risk

The Group's and the Company's financlal assets and liabilities are non-interest bearing with the exception of cash and cash equivalents,
However, since these are kept at 2 minimum level there is no significant interest rate risk due to fluctuations n the prevailing levels of
market interest rates,

Capital Management

The Company’s primary objectives when managing capital are to safeguard the Group's and the Company's ability to continue as a
going concern. .

The Group and the Company define “capital” as including all components of equity. The amount of capltal employed at 31 March
2015 was USD 103,463,448 (Previous year USD 85,375,909). The Group's and the Company’s capital structure are regularly reviewed
and managed with due regard to the capital management practces of the Group and the Company. Adjustments are made to the
capital structure in light of changes in economic conditions affecting the Group and the Company, to the extent that these do not
conflict with the directors’ fiduciary duties towards the Group and the Company or the requirements of local regulation.

The Group and the Company were not subject to externally imposed capital requirements In the petiod under review.
16. RELATED PARTY TRANSACTIONS

During the year ended 31 March 2015, the Group and the Company transacted with related party. The nature, volume and type of
transactions with the party were as follows:

Qmpan
Name of company . ' ' - Nature of Natureof  Year ended Year ended
- Relationship transactions 31-Mar-15 31-Mar-14
) ushD usp

Welspun Middle East Pipe Company LLC Subsidiary © Loan

company _ Receivable . 34,093,912 46,017,450
Welspun Middle East Pipe Company LLC Subsidiary Interest '

company receivable 669,866 387,784
Welspun Middle East Pipe Coatings LLC . Loan

Subsidiary Receivable 10,472,589 10,472,589

company
Welspun Middle East Pipe Coatings LLC Subsidiary Interest

company receivable 2,671,841 2,125,462
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16. RELATED PARTY TRANSACTIONS {CONTINUED)
Company
Name of company Nature of Nature of year ended year ended

Relationship transactons 31-Mar-15 31-Mar-14
Transaction during the period: usp UsD
Axiz European Pipe Factory LLC Related entity Loan 602,261 602,261

Recefvable

Group
Name of company ’ Nature of Nature of year ended year ended

Relationship transactions 31-Mar-15 31-Mar-14
Transaction during the period: o usp uUsp
Wéispun Tubulars LLC Assaciate Loan Payable 20,000,000 -

: ) ) Interest

Welspun 'Fl.lbulars LLC Associate Payable 148,577 -

All related party transactions were carried out on an arm's length basis,

17. PREFERENCE SHARES OF THE COMPANY

‘The terms and conditions of the preference shares issued are as follows:

Instrument: Non-cumulative, Optionally-converhible, Redeemable Preference Shares

Face Value; US$1

Dividend rate: 7% (Non-cumulative) of the 41,154,000 preference shares issued.

Tenure: 10 years from the date of allotment

Early Redemption Option: at the end of 3, 4, & 5 anniversary from the date of allotment

Mandatory Redemption: at the end of 10th year from the date of allotment
Redemption amount at par

18. REPORTING CLRRENCY

The consolidated financial statements are presented in United States Dollars. The Company holds a Category 1 Global Business
Licence under the Financlal Services Act 2007, which requires that the Company’s business or other acﬂwty to be carned onina

currency other than the Maurlﬁan Rupee,

19. CONSOLIDATED FINANCIAL STATEMENTS

The Company holds 50.01 % shares of Welspun Middle East Pipes Company LLC and 50.01% of Welspun Middle East Pipes Coating
Company LLC, two companies incorporated in Saudi Arabls. These are consolidated financial statemnents of the Company and its
subsidiary companies which have been prepared as required by International Accounting Standards (IAS) 27.

The financial statements of the two subsidiaries incorporated in Saudi Arabia, namely Welspun Middle East Pipes Company LLC and
Welspun Middle East Pipes Coating Company LLC have been prepared in accordance with the generally accepted accounting

standards in Saudi Arabia,

20. HOLDING ENTITY

The directors consider Welspun Corp Limited, a company incorporated in India as the holding company,



